
Funding  for  Massachusetts
emergency  shelter  system
drying  up,  lacks  long-term
solutions
As the state of Massachusetts grapples with a surge in illegal
immigration  and  homeless  families  seeking  shelter,  the
economic  implications  are  becoming  increasingly  clear.
Governor  Maura  Healey’s  administration  has  requested
additional  funding  to  address  the  over-capacity  emergency
shelter system, which is set to run out of money this spring.
The current situation highlights the strain on resources and
the need for long-term solutions.

House budget chief Rep. Aaron Michlewitz told WGBH News in
November, “We face some hard decisions and choices ahead for
2024 and beyond.”

Shelter Funding and Costs
Governor  Healey’s  supplemental  budget  request  includes
draining the remainder of the state Transitional Escrow Fund
balance of $863 million to cover shelter caseloads, school
district  costs,  case  management,  and  health  and  community
services for fiscal years 2024 and 2025. The initial $325
million allocated for shelter costs in the state budget ran
out  this  month,  necessitating  the  request  for  additional
funding.

The state has spent $395 million on emergency assistance costs
in  fiscal  2024,  exceeding  the  original  allocation  by  $70
million. This leaves about $180 million left until the state
has spent the now $575 million budgeted for shelters this
fiscal year. Each report shows that they spend around $40
million  every  two  weeks,  indicating  a  significant  ongoing
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expense.

Housing Arrangements and Costs
Massachusetts  is  housing  thousands  of  migrant  families  in
hotels and motels, with 17 contracts for housing totaling more
than $116 million for fiscal year 2024. Originally reported by
WBZ  News,  these  contracts,  which  end  in  June,  include
provisions for three meals a day, costing $16 for breakfast,
$17 for lunch, and $31 for dinner, totaling $64 per day per
person.

Additionally, the state has awarded a $10 million six-month
no-bid contract to Spinelli Ravioli Manufacturing Company to
provide and deliver meals. The company states that it was
contacted at the onset of the crisis but does not have a
guaranteed contract beyond this initial emergency period.

Challenges and Solutions
The surge in demand for emergency shelter has overwhelmed the
state’s  capacity,  leading  to  concerns  about  the  long-term
sustainability  of  the  current  system.  Governor  Healey’s
proposed $873 million supplemental budget aims to address the
current shelter shortfall and provide for the projected cost
of emergency assistance in 2025.

However, concerns remain about the state’s ability to sustain
these costs without additional federal assistance. The state
is coming up short $224 million for fiscal year 2024 and faces
a  $590  million  budget  gap  in  fiscal  year  2025.  Governor
Healey’s budget includes using one-time pandemic relief funds
to cover the deficiency for fiscal year 2024 and half of the
expected costs for fiscal year 2025.

Conclusion
The economic impact of housing migrants in Massachusetts is
significant and requires a multi-faceted approach to address
the immediate needs of families while also implementing long-
term solutions. Governor Healey’s administration is seeking
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additional  funding  to  support  the  overburdened  emergency
shelter system, but the state faces challenges in sustaining
these costs without additional federal assistance.

Many residents are expressing frustration and concern over the
mounting  costs  and  logistical  challenges  associated  with
housing arrangements, signaling a contentious issue that will
likely feature prominently in political debates and decision-
making  processes  across  America  as  we  enter  a  highly
anticipated  presidential  election.


